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ABSTRACT

This paper examines the role of human capital in explaining the
inability of some developing countries to "catch up" with more advanced
countries. I construct a new proxy for human capital stock, namely the
estimated years of schooling in the labor force and reproduce the findings of
several cross-country studies that the initial human capital levels are
peositively related to future output growth. Then, I estimate a cross-country
Cobb-Douglas production function for the 1970-1985 period and find that the
growth of human capital is not related to the growth of output, contrary to
what the Lucas (1988) model would lead us to expect. Two possible
explanations are offered for why levels matter and not growth: First, that
the output elasticity of human capital is positively related to the human
capital level, and second that the level of average human capital is a proxy
for the growth of technology.
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