
A bstract

W eshowthatindeterminacycaneasilyariseinmultisectormodelsthathave
constantvariablereturnstoscaleandverysmallmarketimperfections. T his
is in sharp contrasttomodels thatrequire increasingreturns togenerate
indeterminacy, andwhichhavebeencriticizedonthebasisofrecentempirical
estimates indicatingthatreturns toscale are roughly constant, and that
marketimperfections are small. W ealsoshowthatwecan calibrateour
constantreturns modelwith sunspots, usingstandardparametrizations to
produceaclosematchtothemomentsofaggregateconsumption, investment,
outputandemploymentinU S data.
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