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A bstract

T his paperstudies competitive equilibria in economies where agents
trade in markets forstandardized, non-exclusive …nancialcontracts, un-
derconditions ofasymmetricinformation (bothofthemoralhazardand
theadverseselectiontype). T heproblemsfortheexistenceofcompetitive
equilibriainthisframeworkareidenti…ed, andshowntobeessentiallythe
sameunderdi¤erentformsofasymmetricinformation. W ethenshowthat
a’minimal’formofnon-linearityofprices(abid-askspread, requiringonly
thepossibilitytoseparatebuyers andsellers), andtheconditionthatthe
aggregatereturnontheindividualpositions ineachcontractcanbeper-
fectlyhedged intheexistingmarkets, ensuretheexistenceofcompetitive
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