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T his pgper studies ampetitive eou ibria in econamies where agants
tacke in markets Tor stendadized nanrexdlsive ..nendal antracts, un
der aditias of ssymmetric infomatian (both of the maral herard and
the adverse selbctiaon §€). T he prdblams Tor the edstence oF aompetitive
enu ibriain this framenark are idati..ed and shoan 1o be essantially the
same underdis eratfams ofssymmetricinfomatian. W e then shavthat
a’minimaF fam ofnan ineaxity ofpricss (abid ask spreed, requiinganly
the passibi ity 1O separate buyers and sellers), and the aondiion that the
aggrecgie retum an the individual pasitians in eedh acotract éan be per
ctly hadod in the edsting markets, asure the exdstence of aampetitive

Weacgakelt! .Baajes L .Blme D.Easky D.6 aB R.6 uesnerie O .Hart Il .
Hellig T.Haxs B.Homstran, Il .l agll 4 .l asCoEll E. Il askin H . Poemardeds, Il .
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