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A bstract

W e studytheevolutionofpreferences viapayo¤ monotonicdynamics in strategicenviron-

mentswithandwithoutcompleteinformation. Itis shownthat, withcompleteinformationand

subgroup matching, empiricallyplausible interdependentpreferencerelationsmayentailthelo-

calinstabilityofindividualisticpreferences (whichtargetdirectlythemaximizationofmaterial

payo¤s/…tness). T hesaid instabilitymayeven beglobalifthesubgroup size is largeenough.

In contrast, underincomplete information (unobservabilityofpreferencetypes), weshowthat

independentpreferences aregloballystableinalargesetofenvironments, andlocallystablein

essentiallyanystandardenvironment, providedthatthenumberofsubgroupsthatform inthe

societyislarge. Sincetheseresultsareobtainedwithinthecontextofaverygeneralmodel, they

maybethoughtofas providingan evolutionaryrationale fortheprevalenceofindividualistic

preferences.
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