
1 Economic Growth and Wealth Distribution

Fall 2009, J. Benhabib The �rst part of the course is a broad overview
of Growth. The second part is an overview of Wealth Distribution theories,
both classic and recent. Since the material to be covered is very extensive, we
will focus on a subset of papers, and some will be presented in summary. If
any student wants to present a paper on growth or distribution that they have
written, we will try to make some time for short presentations, but making a
presentation is certainly not required.

1.0.1 Part 1-Growth

1.0.2 Modern Growth Theories

Lucas, R. (1988), �The Mechanics of Development,�Journal of Monetary Eco-
nomics 22, 3-42.
Romer, P. (1990), �Endogenous Technological Change,�Journal of Political

Economy 98, s71-s102.
Aghion, P., and P. Howitt, Endogenous Growth Theory, Chapters 1, 2.

(1999), MIT Press.
Acemoglu, D. (2002), "Directed Technical Change," Review of Economic

Studies 69, pp. 781-810.

1.0.3 Empirics of Growth

Mankiw, N. Gregory, David Romer, and David N. Weil. �A Contribution to
the Empirics of Economic Growth,�Quarterly Journal of Economics, Vol. 106,
(1992), 407-437.
Levine, Ross and David Renelt. �A Sensitivity Analysis of Cross-Country

Growth Regressions,�American Economic Review, Vol. 82, no. 4, (1992), 942-
964.
Barro, Robert J. �Determinants of Economic Growth: A Cross-Country

Empirical Study,�(NBER Working Paper no. 5698 (1996)), MIT Press, Cam-
bridge (1997).
Quah, D. "Empirical Cross-Section Dynamics in Economic Growth," Euro-

pean Economic Review, 37 (1993), 426-434.
Benhabib, J., and J. Gali. (1994),�On Growth and Indeterminacy: Some

Theory and Evidence,�Carnegie Rochester Series in Public Policy, 43, 163-212.
Barro, R. J., �Inequality and Growth in a Panel of Countries� Journal of

Economic Growth 5(1): 5-32; March 2000.
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1.0.4 Technology Di¤usion

European Commission, European Employment In Europe 2006, "Human Capi-
tal, Technology and Growth in the EU Member States, "Chapter 4,
at

http://ec.europa.eu/employment_social/employment_analysis/eie/eie2006_chap4_en.pdf

(Full report at
http://ec.europa.eu/employment_social/employment_analysis/employ_2006_en.htm)

Abramowitz, M, Catching Up, "Forging Ahead and Falling Behind," Journal
of Economic History, 46 (1986), 385-406.
Nelson, Richard R. and Edmund S. Phelps. (1966). �Investment in Humans,

Technological Di¤usion, and Economic Growth,�American Economic Review,
56, 69-75.
Barro, Robert J. and Xavier Sala-i-Martin, �Technological Di¤usion, Con-

vergence and Growth,�Journal of Economic Growth, 1, 1-26. (1997).
Benhabib, Jess and Mark M. Spiegel, "The Role of Human Capital in Eco-

nomic Development: Evidence from Aggregate Cross-Country Data,� Journal
of Monetary Economics, Vol. 34, (1994), 143-173.
Parente, S., and E. Prescott, (1994) �Barriers to Technology Adoption and

Development,�Journal of Political Economy, 102 , 298-321.
Parente, S., and E. Prescott (1999), Barriers to Riches, University of Lau-

sanne,
http://roses.univ-paris1.fr/evenements/papiers/Parente__Prescott__1999____Barriers_to_riches.pdf
Benhabib, Jess and Mark M. Spiegel,�Human Capital and Technology Dif-

fusion,�working paper, (with Mark Spiegel}, Handbook of Economic Growth,
Philippe Aghion and Steven Durlauf, eds., North-Holland, Amsterdam, 2005.
Acemoglu D., Aghion P. and Zilibotti F. (2006), "Distance to Frontier, Se-

lection and Economic Growth," Journal of the European Economic Association,
Vol. 4, Issue 1, pp. 37-74.

1.0.5 Finance, Inequality and Growth

Galor, Oded and Joseph Zeira. �Income Distribution and Macroeconomics,�
Review of Economic Studies, Vol. 60, (1993), 35-52.
Banerjee, A. V., and Newman, A., �Occupational Choice and the Process of

Development,�Journal of Political Economy, 101(1993) 274-298.
Banerjee, A. V., and Newman, A.,�Poverty, Incentives, and Development,�

American Economic Review, 84 (1994), 211-215.
Greenwood, Jeremy and Boyan Jovanovic. �Financial Development, Growth,

and the Distribution of Income,�Journal of Political Economy, Vol. 98, (1990),
1076-1107.
Benhabib, Jess and Mark M. Spiegel �Cross-Country Growth Regressions:

Are Primitives All That Matter?�Journal of Economic Growth, 5, 341-360.
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Barro, R. J., �Inequality and Growth in a Panel of Countries� Journal of
Economic Growth 5(1): 5-32; Mar 2000

1.0.6 Institutions and Growth

Hall, Robert E. and Charles I. Jones. �Why Do Some Countries Produce so
Much More Output per Worker than Others?�Quarterly Journal of Economics,
1999, 114:1, 83-116.
Acemoglu, Daron, James A. Robinson and Simon Johnson "The Colonial

Origins of Comparative Development: An Empirical Investigation," December
2001, American Economic Review, v. 91, pp. 1369-1401.
Sachs, Je¤rey D. and Warner , Andrew M., "Economic Convergence and

Economic Policies," 1995, NBER Working Paper No. 5039, Cambridge.

1.0.7 Political Economy Models

Persson, Torsten, and Guido Tabellini. �Is Inequality Harmful For Growth?�
American Economic Review, Vol. 84, no. 3. (1995), 600-621.
Tornell, A. and A. Velasco (1992), �Why Does Capital Flow from Poor to

Rich Countries?: Interest Groups and Dynamic Games in Poor Countries,�
Journal of Political Economy 100, 1208-1231.
Benhabib, Jess and Aldo Rustichini. �Social Con�ict, Growth and Income

Distribution,�Journal of Economic Growth, Vol. 1, (1996), 125-142.
Benhabib, Jess and Adam Przeworski, "The Political Economy of Redistri-

bution under Democracy," Economic Theory, 29,2006, 271-290,
http://www.econ.nyu.edu/user/benhabib/dgcesdraft90.pdf
Acemoglu, Daron, James A. Robinson and Simon Johnson, "Income and

Democracy," American Economic Review 2008, 98:3, 808�842

1.0.8 PART 2-Wealth Distribution

Old Theory and Surveys V. Pareto (1897): Cours d�Economie Politique,
Vol. II, F. Rouge, Lausanne.
*Kalecki, M., "On the Gibrat Distribution," Econometrica, 13, 1945, 161-

170.
*D.G. Champernowne (1953): �A Model of Income Distribution,�Economic

Journal, 63, 318-51.
Roy, A. D. (1950) �The Distribution of Earnings and Individual Output,�

The Economic Journal,�60, 489-50.
*H.O.A. Wold and P. Whittle (1957), �A Model Explaining the Pareto Dis-

tribution of Wealth,�Econometrica, 25, 4, 591-5.
P.A. Samuelson (1965): �A Fallacy in the Interpretation of the Pareto�s Law

of Alleged Constancy of Income Distribution,�Rivista Internazionale di Scienze
Economiche e Commerciali, 12, 246-50.
J.S. Chipman (1976): The Paretian Heritage, manuscript, University of Min-

nesota. (Survey): http://www.econ.umn.edu/~jchipman/HERITAGE.pdf, OR
The Paretian Heritage,"
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Revue europeenne des sciences sociales et Cahiers Vilfredo Pareto, Vol. 14,
No. 37, 1976, pp. 65-171.
K. Bjerke (1970): �Income and Wage Distributions-Part I: A Survey of the

Literature,�Review of Income and Wealth, 16(3), 235-52. (Survey)
Persky,J. (1992), "Retrospectives: Pareto�s law", Journal of Economic Per-

spectives, 6, 181-192 (Survey).

Some Empirical Material Kennickell, A., "Currents and Undercurrents:
Changes in the Distribution of Wealth, 1989�2004́."
http://www.federalreserve.gov/pubs/oss/oss2/sc�ndex.html
E. Wol¤ (1987): �Estimates of Household Wealth Inequality in the U.S.,

1962-1983,�The Review of Income and Wealth, 33, 231-56.
G. Solon (1999): "Mobility Within and Between Generations," pdf at:

http://www.ksg.harvard.edu/inequality/Seminar/Papers/Solon2.pdf#search=
E. Wol¤ (2004): �Changes in Household Wealth in the 1980s and 1990s in

the U.S.,�mimeo, NYU. http://www.levy.org/pubs/wp/407.pdf
T. Piketty (2001): �Income Inequality in France, 1901-1998,�Journal of Po-

litical Economy, 111, 1004-1042.
T. Piketty and E. Saez (2003): �Income Inequality in the United States,

1913-1998,�Quarterly Journal of Economics, CXVIII, 1, 1-39.
E. Saez and M. Veall (2003): �The Evolution of Top Incomes in Canada,�

NBER Working Paper 9607.
J. Diaz Gimenez, V. Quadrini, and J.V. Rios Rull (1997): �Dimensions of

Inequality: Facts on the U.S. Distributions of Earnings, Income, and Wealth,�
Federal Reserve Bank of Minneapolis Quarterly Review, 21, 2, 3-21.
Rodriguez, S.B., Diaz-Gimenez, J., Quadrini, V., Rios-Rull, J. V., "Updated

Facts on the U.S. Distributions of Earnings, Income, and Wealth," Federal Re-
serve Bank Of Minneapolis Quarterly,Summer 2002.
L. J. Kotliko¤ and L. H. Summers (1981) "The Role of Intergenerational

Transfers in Aggregate Capital Accumulation," Journal of Political Economy,
89, 706-732.
*W. G. Gale and J. K. Scholtz (1994): "Intergenerational Transfers and the

Accumulation of Wealth,�Journal of Economic Perspectives, 8, 145-160.
Kennickell, A. and Lusardi, A., "Disentangling the Importance of the Pre-

cautionary Saving Motive" http://www.ifk-cfs.de/�leadmin/downloads/publications/wp/06_15.pdf

Some Newer Theories G. S. Becker and N. Tomes (1979): "An Equilibrium
Theory of the Distribution of Income and Intergenerational Mobility," Journal
of Political Economy, 87, 6, 1153-1189.
J. Mincer (1958): "Investment in Human Capital and Personal Income Dis-

tribution," Journal of Political Economy, 66, 281-302.
Aiyagari, S. R. (1994), "Uninsured Idiosyncratic Risk and Aggregate Sav-

ing", Quarterly Journal of Economics, Vol. 109, 659-684.
P. Krusell and A. A. Smith (1998): �Income and Wealth Heterogeneity in

the Macroeconomy,� Journal of Political Economy, 106, 867-896.
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M. Huggett (1996): Journal of Monetary Economics, "Wealth Distribution
in Life-Cycle Economies," 38, 469-494.
J. Laitner (2001); "Secular Change in wealth Inequality and Inheritance,"

Economic Journal, 111, 691-721.
Hendricks, Lutz, (2007). "How important is discount rate heterogeneity for

wealth inequality?," Journal of Economic Dynamics and Control, Vol. 31(9),
3042-3068.
V. Quadrini (2000): �Entrepreunership, Savings and Social Mobility,�Review

of Economic Dynamics, 3, 1-40.
Vincenzo Quadrini and Jose-Victor Rios-Rull. (1997) "Models of the dis-

tribution of wealth."Federal Reserve Bank of Minneapolis Quarterly Review,
21(2):121, Spring 1997.
A. Castaneda, J. Diaz-Gimenez, and J.V. Rios-Rull (2003): �Accounting for

the U.S. Earnings and Wealth Inequality,�Journal of Political Economy, 111, 4,
818-57.
De Nardi, M. (2004) "Wealth Inequality and Intergenerational Links." Re-

view of Economic Studies, 71(3):743-768.
M. Cagetti and M. De Nardi (2003): �Entrepreneurship, Frictions, and

Wealth,�Federal Reserve Bank of Minneapolis Sta¤ Report 322, September 2003.
M. Cagetti and M. De Nardi (2005): �Wealth Inequality: Data and Models,�

Federal Reserve Bank of Chicago, W.P. 2005-10.
Benhabib, J. and Bisin, A. �The distribution of wealth and redistributive

policies,�March 2006, http://www.econ.nyu.edu/user/benhabib/parvolt3.PDF
Benhabib, J. and Zhu, S."Age, Luck and Inheritance" December 2007. http://www.econ.nyu.edu/user/benhabib/Investment71.pdf
Benhabib, J., Bisin, A., and Zhu, S., "The Distribution of Wealth and Fiscal

policy in Economies with Finitely Lived Agents," NBER Working Paper No.
14730, February 2009.

Background materials M. Yaari (1965): �Uncertain Lifetime, Life Insur-
ance, and the Theory of the Consumer,�Review of Economic Studies, 32, No.
2, 137-150.
O.J. Blanchard (1985): �Debt, De�cits, and Finite Horizons,� Journal of

Political Economy, 93, 223-47.
Levhari, D., and Mirman, L.(1977), "Saving and Consumption with an Un-

certain Horizon," Journal of Political Economy, 85, 265-281.
Levy, M., (2003) "Are Rich People Smarter?" Journal of Economic Theory

110, 42�64.
Schechtman, J. and V. L. Escudero (1977), "Some Results on "An Income

Fluctuation Problem"", Journal of Economic Theory, Vol. 16, 151-166.
Abel, A. and M. Warshawsky (1988), "Speci�cation of the Joy of Giving:

Insights from Altruism", Review of Economics and Statistics, Vol. 70, 145-149.

Inequality, Mobility, Welfare and Distribution V. Dardanoni (1993):
�Measures of Social Mobility,�Journal of Economic Theory, 61, 372-394.
G. Solon (1999): "Mobility Within and Between Generations," pdf at: http://www.ksg.harvard.edu/inequality/Seminar/Papers/Solon2.pdf#search=
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J. S. Chipman (1974): �The Welfare Ranking of Pareto Distributions,�Jour-
nal of Economic Theory, 9, 275-82.The distribution of wealth and �scal policy
in economies with ...Jess Benhabib, Alberto Bisin. NBER Working Paper No.
14730 Issued in February 2009
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